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Monday Market Falters but Sentiment Only Falls Slightly!

Sell-side taking cautious stance in Dog Days of Summer.

Recognize that headline above? The one about a “cautious stance?” You should; it’s the same as last
week. In fact, if we had to summarize the sentiment of the sell-side in one word, it would be...
“cautious.”

The sell-side is not just hesitant to allocate more capital to this market, but also extremely hesitant to
call the rally over and take money off the table. In short, they’re doing their best impersonation of a
deer in headlights.

Just over one month ago, the sell-side turned bearish and got burned as the market rallied against them.
This time, even as the market falls over 2% on Monday, the sell-side doesn’t break ranks. And while this
is the third down sentiment week in a row, the sell-side seems hesitant to completely capitulate and



change their advice to their buy-side clients. Sentiment remains just out of the bearish camp and in a
neutral to bullish stance.

Sell-Side Waiting for Data to be “Beyond a Reasonable Doubt”

Last week we talked about the sell-side waiting for a catalyst, and it’s hard to think they didn’t get it in
the data over the last seven days. July retail sales coming in at a negative 0.1% when all were expecting
a positive number should have been enough to rock the boat...but it didn’t. Consumer sentiment
showing a decline on Friday when most again were expecting a positive trend to continue also should
have been a “catalyst,” but it wasn't.

So, clearly the sell-side was not simply waiting for a “catalyst”...they are waiting for THE Catalyst.

The sell-side has clearly moved from bullish to befuddled, and few are willing to demonstrate their
forecasting ability and risk being burned for the second time in a month. Being early to a future market
decline will just be remembered as being wrong.

For months, from March until July, the sell-side existed in a “Benefit of the Doubt” mode. During this
period, all data was given the benefit of the doubt and used to justify a bullish market regardless of the
underlying information. Clearly, the sell-side was right in positioning their clients to view the world
through these rose-colored glasses.

But those days are behind us, and now it appears the sell-side is in the “Beyond a Reasonable Doubt”
mode. Until the market data is so overwhelmingly bearish that they have no choice but to adjust their
position, it is likely that the sell-side will continue to suggest clients already in the market stay long and
those out of the market stay cautious. While the sell-side will not likely be quick to turn on this bull
market once they do switch, it is likely they will stay bearish for an extended duration of either time or
decline depending on which comes first.

What Tickers Matter Most?

While the overall sentiment might be stuck in neutral, that doesn’t mean opinions about individual
tickers aren’t moving. Below are the tickers that underwent the largest bullish and bearish sentiment
shifts during the last week.

Bullish Shifts:
Symbol Company Industry
PCLN Priceline.Com Consumer Services
FCX Freeport McMoRan Copper & Gold Basic Materials
BG BG Group Oil & Gas
DBK Deutsche Bank Financials

SO Southern Utilities




Bearish Shifts:

Symbol Company Industry
SAP SAP Technology
COF Capital One Financial Financials
MON Monsanto Consumer Goods
DNDN Dendreon Health Care
MAR Marriott International Consumer Services

Until next week ...

About The First Coverage Weekly Street Sentiment

Derived from the aggregated analysis of thousands of actual trade ideas and data being sent in
real-time from the sell-side to the buy-side, the First Coverage Weekly Street Sentiment provides a
snapshot of market trends and a unique perspective of the mindset of the Street for the week
ahead. The following data has been extracted directly from all information transmitted in the past
week by sell-side representatives from more than 250 firms submitting information to portfolio
and asset managers across North America via the First Coverage platform.

About First Coverage

Catering to more than 300 financial institutions worldwide, First Coverage provides a web-based
platform that simplifies the gathering, evaluation and organization of all sell-side services and
information. For more information, visit www.firstcoverage.com or contact us at

info@firstcoverage.com.

For media inquiries, please contact Deborah Jorge at First Coverage:
Deborah.Jorge@FirstCoverage.com, 617-303-0067 (office) or 413-531-0959 (mobile).

--DISCLAIMER—

First Coverage’s Weekly Street Sentiment (“WSS”) is derived from sources believed to be reliable, but which we furnish “AS IS” and
“WITH ALL FAULTS.” We do not warrant or guarantee the suitability, timeliness, sequence, accuracy, or completeness of WSS.
THERE ARE NO WARRANTIES OF ANY KIND, EXPRESSED, IMPLIED OR STATUTORY(INCLUDING, WITHOUT LIMITATION,
SUITABILITY, TIMELINESS, TRUTHFULNESS, SEQUENCE, ACCURACY OR COMPLETENESS), ANY IMPLIED WARRANTIES
ARISING FROM TRADE USAGE, COURSE OF DEALING, OR COURSE OF PERFORMANCE, OR THE IMPLIED WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE. THERE ARE NO WARRANTIES,
EXPRESSED OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED FROM USE OF WSS. Any analysis, observation or other
opinion that WSS may contain is, and must be construed solely as, a statement of opinion and not a statement of fact, indication of
preference or recommendation of any nature. Content contained in WSS is not intended to and does not constitute investment
advice and no investment adviser-client relationship is formed.




