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All’s Quiet on the Sell-Side Front!

Sell-Side Remains Bullish... just not quite as emphatic as before.

A whole lot of nothing!

That’s the best way to describe what happened last week while the sell-side was conversing with buy-
side clients. After two weeks of remarkable gains that saw sell-side bullishness increase by over 11%,
last week saw barely a change. The top line overall sentiment declined by an insignificant 0.2%. If the
preceding weeks prior to this one were the “melt-up” in sentiment that some fear is the final stage of
capitulation before a bear market emerges from hibernation, then this last week could be thought of as
the eerie calm before the potential storm.

First Coverage data indicates that the sell-side remains comfortable in the long positions that they have
helped establish for their buy-side clients over the last three weeks. But the stall in momentum indicates



that, at least for the moment, the evangelizing is over. Either you have been converted by the sell-side
and are already a bull or you are no longer being invited to join this stage of the rally. Lacking a third
major up movement in the sentiment indicator demonstrates that the sell-side might be feeling that
getting new money allocated long at this stage of this market might be late relative to the risk of a
sudden turn.

The closest analogy to how the sell-side is feeling towards the market might be one that the craps
players amongst us can relate to. Imagine walking up to a busy table with a huge happy crowd, seeing
lots of chips piled high in front of everybody and asking how long the current shooter has been rolling
for and being told “over an hour.” That’s how the sell-side sees the current market, and they are simply
suggesting that if your chips are already out there, you continue to let them ride, but if you're just
stepping up to the game...find another table.

Financials and Technology Continue to Diverge

And while some things begin to change, others stay the same or at least the same as they’ve been
trending for most of July. For the third week in a row, Technology continues to decline in overall
sentiment while Financials continue to attract new fans.

Back in the middle of July, Financials had a sentiment reading of 39.74. This week it is at 58.18.
On July 20, Technology as an industry had a sentiment reading of 63.22, and now sits at 59.36.

Although these two industries during the month of July were 24 sentiment points apart, if the current
trends continue, at some point during this week, the sell-side’s feeling towards Financials will be more
bullish than their feelings towards Technology.

Not certain what to read into that, except that with 5,000 recently minted million dollars plus bonuses
coming from this same industry, perhaps it’s no wonder that these sell-side users are feeling a little
more bullish towards their own places of employment.

Biggest Sentiment Shifts by Ticker

Included below are the top five bullish and bearish sentiment shifts over the last week at the ticker level.

Bullish:

Ticker Company Industry ‘
NKE NIKEINCCLB Consumer Goods

ILMN | ILLUMINA INC Health Care

TRIN THOMSON REUTERS ADR Consumer Services

ED CONS EDISON INC Utilities

SRE SEMPRA ENERGY Utilities

Bearish:

Ticker Company Industry



CA CARREFOUR Consumer Services
SN SMITH & NEPHEW Health Care

MCO MOODY'S CORP Financials

MFC MANULIFE FINL CORP COM NPV Financials

RVBD | RIVERBED TECHNOLOGY, Technology

Until next week ...

About The First Coverage Weekly Street Sentiment

Derived from the aggregated analysis of thousands of actual trade ideas and data being sent in
real-time from the sell-side to the buy-side, the First Coverage Weekly Street Sentiment provides a
snapshot of market trends and a unique perspective of the mindset of the Street for the week
ahead. The following data has been extracted directly from all information transmitted in the past
week by sell-side representatives from more than 250 firms submitting information to portfolio
and asset managers across North America via the First Coverage platform.

About First Coverage

Catering to more than 300 financial institutions worldwide, First Coverage provides a web-based
platform that simplifies the gathering, evaluation and organization of all sell-side services and
information. For more information, visit www.firstcoverage.com or contact us at
info@firstcoverage.com.

For media inquiries, please contact Deborah Jorge at First Coverage:
Deborah.Jorge@FirstCoverage.com, 617-303-0067 (office) or 413-531-0959 (mobile).

--DISCLAIMER—

First Coverage’s Weekly Street Sentiment (“WSS”) is derived from sources believed to be reliable, but which we furnish “AS IS” and
“WITH ALL FAULTS.” We do not warrant or guarantee the suitability, timeliness, sequence, accuracy, or completeness of WSS.
THERE ARE NO WARRANTIES OF ANY KIND, EXPRESSED, IMPLIED OR STATUTORY(INCLUDING, WITHOUT LIMITATION,
SUITABILITY, TIMELINESS, TRUTHFULNESS, SEQUENCE, ACCURACY OR COMPLETENESS), ANY IMPLIED WARRANTIES
ARISING FROM TRADE USAGE, COURSE OF DEALING, OR COURSE OF PERFORMANCE, OR THE IMPLIED WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE. THERE ARE NO WARRANTIES,
EXPRESSED OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED FROM USE OF WSS. Any analysis, observation or other
opinion that WSS may contain is, and must be construed solely as, a statement of opinion and not a statement of fact, indication of
preference or recommendation of any nature. Content contained in WSS is not intended to and does not constitute investment
advice and no investment adviser-client relationship is formed.



