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Sometimes the Trend is not your Friend! 

For the first time in 2009, the sell-side is actually actively recommending that their buy-side clients get 

long in some industries. Health Care and Technology are the first two industries to have a bullish 

sentiment attached to them in 2009, and you’d think that would be a positive omen for the market at 

large….but you would be thinking wrong. 

We’ve always been focused on week-over-week changes as a good predictor of where the market is 

likely to move over the near term, and for the fourth week in a row, the sell-side got increasingly less 

positive on the market this week than they did last week.  

In fact, for the first time in four weeks, they exhibited a negative overall sentiment shift in their market 

advice to the buy-side. So, while Health Care and Technology did move mildly over to the bullish 

column, that shift was dwarfed by the bearish change indicated on Basic Materials, Energy, 

Telecommunications and Financials. 



Ah, Financials… (And what’s a weekly commentary without a sentence or two on Financials?) Volatility is 

thy name and returns are thy game, but sustained bullishness…that seems to be the ying to your 

yang…at least when it comes to the advice of the sell-side to their buy-side clients.   

The sentiment on Financials at the start of this March 9
th

 rally was 32.3. It peaked in March at 37.9 and 

sits today, almost completing a full round trip at 33.57. According to the sell-side, Financials are the 

Mexican spring breaks of our university days…here for a good time, not a long time. 

To conclude, this week with spring in the air, I thought we would spend a bit of time focussed on the 

stocks that helped move Technology and Health Care into the bullish sentiment zone. We’ve included 

the top three stocks by bullish sentiment in each industry, and the single stock in the top ten of each 

industry that had the greatest bullish sentiment shift over the last week. 

 

TECHNOLOGY 

Rank Ticker Company 

1 TNDM Neutral Tandem, Inc. 

2 MSFT Microsoft CP 

3 AAPL Apple Inc. 

Micron moved from 24
th

 in Technology to 4
th

 in Technology 

 

HEALTH CARE 

Rank Ticker Company 

1 JNJ Johnson and Johnson DC 

2 AMGN Amgen 

3 ILMN Illumina Inc. 

Amgen moved from 43
rd

 in Health Care to 2
nd

 in Health Care 

 

A final word…even if this ‘spring’ edition of Weekly Sentiment leaves you feeling rosy, please remember 

that if you’re a bull, the sell-side sentiment trend is not your friend. The sell-side is getting more bearish 

on the market than they have been at any point since the March rally began, and the few bright pockets 

seem to represent opportunities rather than investments. 

Until next week … 

About The First Coverage Weekly Street Sentiment 

Derived from the aggregated analysis of thousands of actual trade ideas and data being sent in 

real-time from the sell-side to the buy-side, the First Coverage Weekly Street Sentiment provides a 

snapshot of market trends and a unique perspective of the mindset of the Street for the week 



ahead. The following data has been extracted directly from all information transmitted in the past 

week by sell-side representatives from more than 250 firms submitting information to portfolio 

and asset managers across North America via the First Coverage platform.  

About First Coverage 

Catering to more than 300 financial institutions worldwide, First Coverage provides a web-based 

platform that simplifies the gathering, evaluation and organization of all sell-side services and 

information. For more information, visit www.firstcoverage.com or contact us at 

info@firstcoverage.com.  

  

For media inquiries, please contact Deborah Jorge at First Coverage: 

Deborah.Jorge@FirstCoverage.com, 617-303-0067 (office) or 413-531-0959 (mobile). 

--DISCLAIMER— 

First Coverage’s Weekly Street Sentiment (“WSS”) is derived from sources believed to be reliable, but which we furnish “AS IS” and 

“WITH ALL FAULTS.”  We do not warrant or guarantee the suitability, timeliness, sequence, accuracy, or completeness of WSS. 

THERE ARE NO WARRANTIES OF ANY KIND, EXPRESSED, IMPLIED OR STATUTORY(INCLUDING, WITHOUT LIMITATION, 

SUITABILITY, TIMELINESS, TRUTHFULNESS, SEQUENCE, ACCURACY OR COMPLETENESS), ANY IMPLIED WARRANTIES 

ARISING FROM TRADE USAGE, COURSE OF DEALING, OR COURSE OF PERFORMANCE, OR THE IMPLIED WARRANTIES 

OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR USE OR PURPOSE.  THERE ARE NO WARRANTIES, 

EXPRESSED OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED FROM USE OF WSS. Any analysis, observation or other 

opinion that WSS may contain is, and must be construed solely as, a statement of opinion and not a statement of fact, indication of 

preference or recommendation of any nature. Content contained in WSS is not intended to and does not constitute investment 

advice and no investment adviser-client relationship is formed. 


