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Sell-side tells buy-side to prepare for another leg down!

No mas!

Eerie shades of Roberto Duran filtered through the institutional sell-side last week as they did their best
impersonation of a boxer refusing to come off his stool one more time. Lesson learned: getting
pummelled by the same opponent time and time again eventually will leave one more educated if not
more dedicated to a cause.

Last week, the institutional sell-side threw in the white towel. After a year that started up, floated down,
and now sits almost 15% off year-to-date, the sell-side finally raced for the exits demonstrating
capitulation, while almost falling over themselves in their singular, unified advice to their buy-side
clientele to get short in this market and prepared for another leg down.



First Coverage Sell-Side Sentiment declined over 3% last week. To put that move in context, we've
included a table below that indicates the week-over-week changes in market sentiment since the start
of the year.
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Most weeks, as shown in the chart above, sell-side sentiment doesn’t move all that much. The beauty of
following sentiment is that when it does change, it is indicative that something, some data point
somewhere broke (in this week’s case) the collective back of the sell-side. Last week, we had more than
enough negative data to pick from. Soros and Volcker calling this even worse than people believe. The
Fed lowering the GDP forecast for 2009. Unemployment expectations rising. All while almost 50% of
America is now concerned about losing their job.

Whatever the single cause was over the last 18 months, once sell-side sentiment does move in either
direction, it has been a very predictive indicator that everything from the way professionals are thinking
about this market to the way news will be interpreted to the odds for a dramatic move in the indicated
direction have shifted, as well.

Since the start of 2009, we have had one other occasion with a substantial weekly downward move. This
occurred back on January 9™. Over the next 11 days the market fell 10%. Prior to this current decline,
the second largest 2009 shift in negative sentiment was a mere 0.7%, which occurred two weeks ago
and preceded the recent 6% decline in the broader market.



So, again...what does a decline of 3.1% mean? Well, first we can focus on what it doesn’t mean. It
doesn’t mean that the recent bail-out-stimulus-TARP-mentality of the government is instilling anyone on
the sell-side with a sense of the warm fuzzies. It doesn’t mean that the more-detailed Geithner
description of the bank bailout plan on Tuesday is going to be met with a positive reception by the sell-
side. It doesn’t mean that the individuals who make up the professional sell-side and independent
research providers are feeling any better when they go home at night to their families or come into
work with their peers. It doesn’t mean that ‘Time Heals All,” and in fact, in this case, it demonstrates
quite the opposite... time combined with ambiguity eventually succumbs to depression (and not the
economic definition but rather the one that needs a prescription to bounce back from).

What does a decline of 3.1% mean? It means that the sell-side believes we have definitely not seen the
bottom and the worst is yet to come.

Until next week (when we will begin releasing on Tuesday mornings) ...

About The First Coverage Weekly Street Sentiment

Derived from the aggregated analysis of thousands of actual trade ideas and data being sent in
real-time from the sell-side to the buy-side, the First Coverage Weekly Street Sentiment provides a
snapshot of market trends and a unique perspective of the mindset of the Street for the week
ahead. The following data has been extracted directly from all information transmitted in the past
week by sell-side representatives from more than 250 firms submitting information to portfolio
and asset managers across North America via the First Coverage platform.

About First Coverage

Catering to more than 300 financial institutions worldwide, First Coverage provides a web-based
platform that simplifies the gathering, evaluation and organization of all sell-side services and
information. For more information, visit www.firstcoverage.com or contact us at
info@firstcoverage.com.

For media inquiries, please contact Deborah Jorge at First Coverage:
Deborah.Jorge@FirstCoverage.com, 617-303-0067 (office) or 413-531-0959 (mobile).

--DISCLAIMER—

First Coverage’s Weekly Street Sentiment (“WSS”) is derived from sources believed to be reliable, but which we furnish “AS IS” and
“WITH ALL FAULTS.” We do not warrant or guarantee the suitability, timeliness, sequence, accuracy, or completeness of WSS.
THERE ARE NO WARRANTIES OF ANY KIND, EXPRESSED, IMPLIED OR STATUTORY(INCLUDING, WITHOUT LIMITATION,
SUITABILITY, TIMELINESS, TRUTHFULNESS, SEQUENCE, ACCURACY OR COMPLETENESS), ANY IMPLIED WARRANTIES
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opinion that WSS may contain is, and must be construed solely as, a statement of opinion and not a statement of fact, indication of
preference or recommendation of any nature. Content contained in WSS is not intended to and does not constitute investment
advice and no investment adviser-client relationship is formed.



